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Under stress, the mobility of deposits has increased
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largest shareholder announced it would not buy additional shares in the bank . The bank stock price 
declined further, and on March 16, Credit Suisse announced its intention to access emergency liquidity 
support provided by the Swiss National Bank for up to CHF 50 billion . Despite the announcement of 
this liquidity support, investors’ confi dence continued to deteriorate, as refl ected by the continued price 
decline of Credit Suisse shares (as shown in fi gure A) . On Sunday, March 19, UBS agreed to merge 
with Credit Suisse in a deal that involved triggering the write-off of a certain type of Credit Suisse’s 
contingent convertible capital instruments, as well as liquidity support and loss sharing from the Swiss 
government . In addition, on Sunday, March 19, the Federal Reserve, together with other central banks, 
announced measures to enhance the provision of liquidity in global funding markets (see the box “The 
Federal Reserve’s Actions to Protect Bank Depositors and Support the Flow of Credit to Households 
and Businesses”) . The spillovers of the stresses related to Credit Suisse to the U .S . have so far 
been muted . 

Following the runs on SVB and Signature Bank, First Republic Bank, an institution supervised by the 
FDIC with $213 billion in assets at the end of 2022, experienced notable deposit outfl ows between 
March 10 and March 16 . The bank’s equity price declined signifi cantly through the end of March and 
declined even further following the publication of its fi rst quarter earnings on April 24 . The California 
Department of Financial Protection and Innovation took possession of First Republic Bank before mar-
kets opened on Monday, May 1, appointing the FDIC as receiver .9 At the same time, the FDIC entered 
into a purchase and assumption agreement with JPMorgan Chase Bank to assume all of the deposits 
and most of the assets of the failed bank, with the bank and the FDIC entering into a loss-sharing 
agreement .10 

9 See the order taking possession of property and business from the Department of Financial Protection and Inno-
vation of the State of California available on the department’s website at https://dfpi .ca .gov/2023/05/01/
california-financial-regulator-takes-possession-of-first-republic-bank/ . 

10 See Federal Deposit Insurance Corporation (2023), “JPMorgan Chase Bank, National Association, Columbus, Ohio Assumes 
All the Deposits of First Republic Bank, San Francisco, California,” press release, May 1, https://www .fdic .gov/news/press-
releases/2023/pr23034 .html .

Figure B. Peak 1-day withdrawal rates for runs on the largest banks, by inflation-adjusted 
total assets
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Sources: For Washington Mutual, Jonathan D Rose (2015), “Old-Fashioned Deposit Runs,” Finance and 
Economics Discussion Series 2015-111 (Washington: Board of Governors of the Federal Reserve System, 
December) . For Silicon Valley Bank, Financial Institutions Examination Council, Consolidated Reports of Condition 
and Income; California Department of Financial Protection and Innovation (2023), “Order Taking Possession of 
Property and Business” (San Francisco: DFPI, March 10); and Board of Governors of the Federal Reserve System 
(2023), Review of the Federal Reserve’s Supervision and Regulation of Silicon Valley Bank (Washington: Board 
of Governors, April) . For Signature Bank, Federal Deposit Insurance Corporation (2023), FDIC’s Supervision of 
Signature Bank, (Washington: FDIC, April) . For Continental Illinois, Mark Carlson and Jonathan Rose (2019), “The 
Incentives of Large Sophisticated Creditors to Run on a Too Big to Fail Financial Institution,” Journal of Financial 
Stability, vol . 41 (April), pp . 91–104 .

Box 3.1—continued

Figure: Federal Reserve Board, Financial Stability Report, May 10, 2023.



A weakened bank meeting liquidity regulations can’t protect depositors
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—LCR assumes 25% or 40% outflow under stress.



Novel technologies increase the mobility of deposits

Figure: Totals for Bank of America, JPMorgan Chase, and Wells Fargo. Source: Jason M.
Goldberg, Barclays, May 2023.



Under realistic assumptions for deposit outflows, the requirement
to back outflows with HQLA would trap large amounts of safe liquid assets
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Increase outflow assumptions and count Fed liquidity toward coverage
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