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Table 1. Monetary Policy Rules as Reported in the Federal Reserve Report



Figure 1. The Effective Federal Fund Rate



Figure 2. A simple version of the Taylor rule: If inflation is 2 (p =2), 
and the GDP gap is 0 (y=0), then the interest rate r (r=4).



Figure 3. The Fed held the interest rate lower than the Taylor
rule and inflation rose sharply as the Fed then tightened policy.



Figure 4. This chart shows that policy was too low, and this was the 
reason that inflation rose.



Figure 5. The inflation rate rose well above the Fed’s target of 4 percent.



Figure 6. The unemployment rate rose well above the target range.



Figure 7.  Inflation in Latin America from January 2020 to January 2022
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