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Two important contributions by John Taylor ...

Taylor-Uhlig, JBES 1990 Taylor-Uhlig Handbook, 2016
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.... for which I will be forever grateful
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Monetary Policy Ineffectiveness?

Sargent-Wallace, JPE 1975 Phelps-Taylor, JPE 1977

Phelps-Taylor (and Fisher):
not if wages or prices are sticky!
Wage and price setting matters.
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Staggered Contracts

Taylor, AER 1979 Taylor, JPE 1980

Staggered wage contracts create persistence beyond length of contracts

5 / 9



Estimated Models for Policy Analysis

Taylor, Econometrica 1979 Taylor book, 1993

Staggered price and wage contracts, rat. expectations, estimation, policy
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Recent Reception

Alvarez-Lippi, Econometrica, 2014: n = ∞ is Taylor
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Standing on the shoulder of a giant
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Standing behind the shoulder of a giant

Thank you, John!
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