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Deteriorating Fiscal Trend in the United States

Federal Debt Held by the Public, 1900 to 2035

Percentage of GDP
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he Unthinkable: A Run on the Dollar and Treasuries?
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Deteriorating Fiscal Trend in the United States

Federal Debt Held by the Public, 1900 to 2035
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History Warns Against Magical Thinking: “Once Safe, Always Safe”
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surge in Geoeconomic Activity
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Using Artificial Intelligence to Analyze Ongoing Geoeconomic War

Geoeconomic Pressure in Earnings Calls
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« Market participants talk about these threats

« News or analysts say firm or government took this action because of a threat

« Firms themselves explain their actions in response to threats

« Traditional approach: team of RAs reads and summarizes; use dictionary-based NLP methods

« Our approach: leverage advances in LLMs and availability of large text corpora



US Firms Report Being Negatively Affected by US Tariffs

Geoeconomic Pressure in Earnings Calls

60.0% =

e Tariff
55.0% — .

— == Tariffs (Negative Impact)
50.0% 4  eseen Tariffs (Positive Impact)

45.0% —
40.0% -

35.0% —

30.0% —

25.0% —

20.0%

Share of Earnings Calls

15.0%

a
'l.
I,
I
'l
I,
I
]
I,
|
]
]
]
1
1
]
]
]
1
10.0% — ]
1
]

5.0% —

00% w n_n_m_n_w_m_o - - _ - - - a_ L B u_ s L LT T & u u_u_u_n._ A Ll kuidsl

- - | | | | | | | | | | | | | |
2008Q 2009Q1 2010Q1 2011Q1 2012Q1 2013Q1 2014Q1 2015Q1 2016Q1 2017Q1 2018Q1 2019Q1 2020Q1 2021Q1 2022Q1 2023Q1 2024Q1 2025Q1

Source: Global Capital Allocation Project

www.globalcapitalallocation.com/geoceconomic-monitor



http://www.globalcapitalallocation.com/geoeconomic-monitor

-xit Markets, Rearrange Supply Chains, Change Prices

Earnings Calls
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Source: Coppola, Clayton, Maggiori, Schreger (WP, 2025)



FiIrms Report Increasing Prices
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