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The Unthinkable: A Run on the Dollar and Treasuries?

Source: Frhi Mggiori (QJE, 2018)
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Have we entered 
the instability 

zone? 



History Warns Against Magical Thinking: “Once Safe, Always Safe”
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Surge in Geoeconomic Activity



Using Artificial Intelligence to Analyze Ongoing Geoeconomic War

• Market participants talk about these threats 

• News or analysts say firm or government took this action because of a threat 

• Firms themselves explain their actions in response to threats 

• Traditional approach: team of RAs reads and summarizes; use dictionary-based NLP methods 

• Our approach: leverage  advances in LLMs and availability of large text corpora

Geoeconomic Pressure in Earnings Calls



US Firms Report Being Negatively Affected by US Tariffs

Geoeconomic Pressure in Earnings Calls

www.globalcapitalallocation.com/geoeconomic-monitor

http://www.globalcapitalallocation.com/geoeconomic-monitor


Exit Markets, Rearrange Supply Chains, Change Prices

Earnings Calls

Source: Coppol, Clyton, Mggiori, Schreger (WP, 2025)



Firms Report Increasing Prices

Source: Coppol, Clyton, Mggiori, Schreger (WP, 2025)



References 

Clayton, C., Coppola, A., Maggiori, M. and Schreger, J., 2025. Economic pressure, working paper 

Farhi, E. and Maggiori, M., 2018. A model of the international monetary system. The Quarterly Journal of 
Economics, 133(1), pp.295-355. 

www.globalcapitalallocation.com

http://www.globalcapitalallocation.com

