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Tour de force



An emerging titan in services trade . . .

IMF BoP data



. . . and high-skill migration

Dept. of State, new arrivals only



Mercantilism undead



White House 2025



Mercantilism undead

David Card & Giovanni Peri JEL 2016



Contributions
1 Equilibrium effects of immigration
2 Brain drain/gain
3 Migration & trade −→ development
. . .Biggest one is buried

Far beyond Bahar & Rapoport EJ 2018
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Crucial empirical foundations

→ Brain gain
→ Spillovers
→ Migrant selection
→ Switching costs



Brain gain: No longer a conjecture
This paper

Each departure causes +1.97 net
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Brain gain: No longer a conjecture
This paper Skilled workers, Fiji

Each departure causes +1.97 net Chand & Clemens JDE 2023



More evidence on spillovers, beyond individuals & firms

• Patenting by Indians (Kerr & Lincoln JOLE 2010)
• Patenting spillovers within teams (Bernstein et al. 2026)
• . . .within firms (this paper)



More evidence on spillovers, beyond individuals & firms

“[I]f one man starts a new idea, it istaken up by others and combined withsuggestions of their own; and thus itbecomes the source of further newideas.”
Marshall, Principles 1890
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Clarification
→ Rest of world for trade, not migration

• Brinatti JMP; Glennon (2023)
→ High saturation: LATE ̸= PRTE

• School × time FE: No effect on other fields
• State × time FE: No effect on other grads

→ But model’s predictions match empirics . . .
→ $100,000 tax experiment



http://mclem.org


