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Policy Rules
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Output gap coefficient, y
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Inflation gap coefficient, o

Smets and Wouters (2007) Model
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FRB-US Model
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Smets and Wouters (2007) Model
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Top Quintile SW Rules in FRB-US Model
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Inflation pap coefficient, o

FRB-US Model
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Top Quintile FRB-US Rules in SW Model
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Deviations from the Or
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Deviations
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Absolute Deviations from the Original Taylor rule
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Loss Ratios: Time-Varying r*, Output Gap, m*=2%
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