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Chart from The Economist, October 18, 2007
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The Boom-Bust in Housing Starts

Compared with the Counterfactual
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House Prices and Delinquencies and
Foreclosures on Subprime Adjustable-Rate Mortgages
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Housing investment versus differences between IRS and Taylor

Change in housing investment a5 a percentage of GODP, 2001g91-200804
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House loans versus deviation from Taylor
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(a) Taylor rule and actual policy interest rates (£ per year)
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Impact of mortgage lending spread shock on real GDP
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Doubting Ben

Number of economists who agreed with the following statement
in surveys conducted by The Wall Street Journal this week.
‘Excessively easy Fed policy in the first half of the decade helped

cause a bubble in house prices’

Monthly survey of Wall Street
and business economists
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Survey of academic economists
specializing in monetary policy”
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Actual Deviations from Eurozone Policy Rule and
Deviations Based on the Federal Funds Rate

Percent
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